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PRODUCER  CLASS  I PRICE  IN  MONTANA 


REF:  ARM  32.24.301(3) 


EFFECTIVE  AUGUST  1,  1997: 

The  minimum  price  to  pay  milk  producers,  under  ARM  32.24.301 , is  $13.29 
per  hundred  pounds  of  milk  testing  3.5%  butterfat,  f.o.b.  the  milk  distributor's  plant. 

When  milk  does  not  test  3.5%  butterfat,  compute  the  applicable  price  by  applying  a 
differential  of  twelve  and  one-half  cents  for  each  one-tenth  of  one  percent  butterfat  above  or 
below  the  midpoint  of  each  producer  payment.  The  value  of  one  pound  of  butterfat  utilized 
will  be  one  dollar  and  twenty-five  cents  ($1 .25). 


PRODUCER  CLASS  II  PRICE  IN  MONTANA 


REF:  ARM  32.24.301(4) 


CLASS  II  PRICE  FOR  MILK  TESTING  55% 


$12.25  /CWT1 


Average  spray  process  dry  milk  solids 

price  per  pound  = $1.09250 

Multiplied  by  8.2  x 8.2 

$8.95850 

PLUS  + 

Average  Grade  'A'  92  score  butter 

price  per  pound  = $1.05500 

Multiplied  by  4.2  x 4.2 

$4.43100 


LESS  8.5%  ( $13.38950  X .085) 


Rounded  to  the  nearest  whole  cent  = $12.25  /hundredweight. 


$8.95850 


+ $4.43100 

$13.38950 
- $1.13811 


$12.25139 


Page  2-MONTANA  MILK  PRODUCER  PRICES 


EFF:  AUGUST  1,1997 


CLASS  II  BUTTERFAT  PRICE  PER  POUND 

.... 



$1 .15  /LB 

Butterfat  differential  ( 

Rounded  to  the  nearest  half  cent 

$1.05500 

X .111  ) 

$0.11711 

$0,115 

CLASS  II  VALUE  OF  ONE  POUND  OF  SKIM 

0.085233161 

/LB 

Butterfat  value  per  pound  = 

for  milk  at  3.5%  test: 

$1.15 

Hundredweight  price  of  milk  testing  3.5% 
LESS  3.5  pounds  of  butterfat  at 

$1.15 

per  pound 

$12.25 

$4,025 

Value  of  96.5  pounds  of  skim 

= 

$8,225 

Value  of  one  pound  of  skim 

8.225  / 96.5  pounds)  = 

$0.08523 

/LB 

PRODUCER  CLASS  III  PRICE  IN  MONTANA 

REF:  ARM  32.24.301(5) 

CLASS  III  BUTTERFAT  PRICE  PER  POUND 

$0.95 

/LB  1 

Avg.  Grade  'A'  92  score  butter  price/LB 
LESS  10% 

$1.05500 

$0.10550 

$0.94950 

Rounded  to  the  nearest  whole  cent  = 

$0.95 

per  pound. 

CLASS  III  PRICE  PER  CWT  FOR  SKIM  MILK  UTILIZED 

7.43555 

/CWT 

Avg.  spray  process  dry  milk  solid  price/LB 
Multiplied  by  8.2 

$1.09250 

8.2 

LESS  17% 

$8.95850 

$1.52295 

$7.43555 

Rounded  to  the  nearest  whole  cent  = 

$7.44 

per  hundredweight. 

CLASS  III  PRICE  PER  CWT  FOR  MILK  TESTING  3.5% 

$10.50 

/CWT  I 

3.5  pounds  of  butterfat  x 

96.5  pounds  of  skim 

$0.95 

$0.07436 

per  pound  = 
per  pound  = 

$3,325 

$7,176 

BY  ORDER  OF  THE  MONTANA  MILK  CONTROL  BUREAU 


$10,501  /CWT 


Marlys  M/Koontz,  Progrgifri  Specialist 
Montana  Milk  Control  Bureau 
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BREAKDOWN  BY  TEST  FOR  CLASS  I.  II  & 111  SKIM  PRICES 


CLASS  1 SKIM  PRICE  BASED  ON 

CLASS  II  SKIM  PRICE  BASED  ON 

CLASS  III  SKIM  PRICE  BASED  ON 

$13.29 

FOR  3.5%  MILK 

$12.25 

FOR  3.5%  MILK 

$10.50 

FOR  3.5%  MILK 

96.5  LBS 

= $8,915 

96.5  LBS  = 

$8,225 

96.5  LBS  = 

$7,176 

TEST 

PRICE/LB 

TEST 

PRICE/LB 

TEST 

PRICE/LB 

2.50 

$0.09144 

2.50 

$0.08436 

2.50 

$0.07360 

2.55 

$0.09148 

2.55 

$0.08440 

2.55 

$0.07364 

2.60 

$0.09153 

2.60 

$0.08445 

2.60 

$0.07367 

2.65 

$0.09158 

2.65 

$0.08449 

2.65 

$0.07371 

2.70 

$0.09162 

2.70 

$0.08453 

2.70 

$0.07375 

2.75 

$0.09167 

2.75 

$0.08458 

2.75 

$0.07379 

2.80 

$0.09172 

2.80 

$0.08462 

2.80 

$0.07382 

2.85 

$0.09177 

2.85 

$0.08466 

2.85 

$0.07386 

2.90 

$0.09181 

2.90 

$0.08471 

2.90 

$0.07390 

2.95 

$0.09186 

2.95 

$0.08475 

2.95 

$0.07394 

3.00 

$0.09191 

3.00 

$0.08479 

3.00 

$0.07398 

3.05 

$0.09195 

3.05 

$0.08484 

3.05 

$0.07401 

3.10 

$0.09200 

3.10 

$0.08488 

3.10 

$0.07405 

3.15 

$0.09205 

3.15 

$0.08493 

3.15 

$0.07409 

3.20 

$0.09210 

3.20 

$0.08497 

3.20 

$0.07413 

3.25 

$0.09214 

3.25 

$0.08501 

3.25 

$0.07417 

3.30 

$0.09219 

3.30 

$0.08506 

3.30 

$0.07421 

3.35 

$0.09224 

3.35 

$0.08510 

3.35 

$0.07424 

3.40 

$0.09229 

3.40 

$0.08514 

3.40 

$0.07428 

3.45 

$0.09234 

3.45 

$0.08519 

3.45 

$0.07432 

3.50 

$0.09238 

3.50 

$0.08523 

3.50 

$0.07436 

3.55 

$0.09243 

3.55 

$0.08528 

3.55 

$0.07440 

3.60 

$0.09248 

3.60 

$0.08532 

3.60 

$0.07444 

3.65 

$0.09253 

3.65 

$0.08537 

3.65 

$0.07448 

3.70 

$0.09258 

3.70 

$0.08541 

3.70 

$0.07451 

3.75 

$0.09262 

3.75 

$0.08545 

3.75 

$0.07455 

3.80 

$0.09267 

3.80 

$0.08550 

3.80 

$0.07459 

3.85 

$0.09272 

3.85 

$0.08554 

3.85 

$0.07463 

3.90 

$0.09277 

3.90 

$0.08559 

3.90 

$0.07467 

3.95 

$0.09282 

3.95 

$0.08563 

3.95 

$0.07471 

4.00 

$0.09286 

4.00 

$0.08568 

4.00 

$0.07475 

4.05 

$0.09291 

4.05 

$0.08572 

4.05 

$0.07479 

4.10 

$0.09296 

4.10 

$0.08577 

4.10 

$0.07483 

4.15 

$0.09301 

4.15 

$0.08581 

4.15 

$0.07486 

4.20 

$0.09306 

4.20 

$0.08586 

4.20 

$0.07490 

4.25 

$0.09311 

4.25 

$0.08590 

4.25 

$0.07494 

4.30 

$0.09316 

4.30 

$0.08595 

4.30 

$0.07498 

4.35 

$0.09320 

4.35 

$0.08599 

4.35 

$0.07502 

4.40 

$0.09325 

4.40 

$0.08604 

4.40 

$0.07506 

4.45 

$0.09330 

4.45 

$0.08608 

4.45 

$0.07510 

4.50 

$0.09335 

4.50 

$0.08613 

4.50 

$0.07514 

